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Job recovery will come slowly, experts say. Career Coach, Page 3

Footnotes:
(1) Income and deductions are assumptions for illustrative purposes only and are not actual.
(2) After Retirement Contributions
(3) Pennsylvania property taxes are assumed to be 75 percent of New Jersey property taxes. Florida property taxes are assumed to be 100 percent of New Jersey property taxes, while North Carolina’s are assumed to be 50
percent.
(4) Income taxes are based upon 2009 income tax rates.
*5 percent mortgage rate
**Total income includes wages, dividends, pensions and Social Security of retirees.

ADDINGUP THE SAVINGS
PrestigeWealth Management Group of Flemington drew up case studies for five fictitious families — based on real-life clients — and calculated howmuchmoney they could save in taxes by relocating to
three popular states: Pennsylvania, Florida and North Carolina. Here are the findings:

As soon as they retire, the Orec-
chios are headed for North Caro-
lina — to the tiny coastal town of
Bolivia, just southofWilmington—
where they plan to build a country-
style home just a
few miles from
the beach. There,
as residents of
an upscale resi-
dential commu-
nity, the couple
will have access
to tennis courts,
golf courses and a
swimming pool— all while cutting
their property taxes by nearly 90
percent.
“Youcanhavethegoodlife inNew

Jersey, but this will be the good life
for cheaper,” said Mark Orecchio,
52, an electrical engineer, whose
wife teaches elementary school.

They will have to give up their
friends, family and two comfort-
able homes, including a two-story
Colonial in Emerson and a sum-
mer home in Toms River. But the

Orecchios, who
earn a combined
annual income
of more than
$300,000, are
not alone in their
quest for more
affordable living.
As New Jersey’s
income and prop-

erty taxes have continued to climb,
many families are asking: Just how
much can you save by leaving, and
more importantly, is it worth it?
The answer to that question de-

pends on how much you make,
according to a recent analysis by

VIDEO

Ledger Live, the
Star-Ledger’s webcast,

explores the pros and cons of
leaving New Jersey. Only at
nj.com/videos.

LEAVINGNEWJERSEY
Is relocating likely to save youmoney? Experts say the answer depends on howmuch youmake

FACTS

Who
Employment Status
Income Tax Filing Status
Home Value

INCOME(1)

Total Income**

DEDUCTIONS(2)

Property Taxes(3)

Total Gross Deductions

INCOME TAX OWED(4)

Federal
State

Total

TAX DIFFERENCE VS. N.J.

Income
Property

Total savings

CASE STUDY #2
$150K Retirees

Husband (70) and Wife (68)
Retired
MFJ
$650,000 (no mortgage)

N.J. Pa. N.C. Fla.

150,000 150,000 150,000 150,000

15,000 11,250 7,500 15,000

27,713 22,325 24,273 27,273

20,297 21,394 21,131 20,407
1,713 — 5,878 —

22,010 21,394 27,009 20,407

— (616) 4,999 (1,603)
— (3,750) (7,500) —

4,366 2,501 1,603

CASE STUDY #4
$300KWorking Sr. Managers

Husband (52) and Wife (50)
Working
MFJ
$800,000 ($300,000 mortgage*)

N.J. Pa. N.C. Fla.

320,000 320,000 320,000 320,000

19,000 14,250 9,500 19,000

53,150 45,043 49,585 39,096

69,534 69,534 69,534 69,524
16,150 9,793 22,085 —

85,684 82,327 91,619 69,524

— (3,357) 5,935 (16,150)
— (4,750) (9,500) —

8,107 3,565 16,150

CASE STUDY #1
$80K Retirees

Husband (65) and Wife (66)
Retired
Married filing jointly (MFJ)
$400,000 (no mortgage)

N.J. Pa. N.C. Fla.

$80,00080,000 80,000 80,000

10,000 7,500 5,000 10,000

17,144 14,500 13,973 17,881

6,039 6,061 6,061 6,046
144 — 2,155 —

6,183 6,061 8,216 6,046

— (122) 2,033 (137)
— (2,500) (5,000) —

2,622 2,967 137

CASE STUDY #5
$1 M Business Owner/Executive

Husband (55) and Wife (50)
Working
MFJ
$1,250,000 ($450,000 mortgage*)

N.J. Pa. N.C. Fla.

1,125,000 1,125,000 1,125,000 1,125,000

40,000 30,000 20,000 40,000

170,335 111,731 141,020 79,596

285,200 303,122 292,871 314,369
92,835 34,231 83,520 —

378,035 347,353 376,391 314,369

— (30,682) (1,644) (63,666)
— (10,000) (20,000) —

40,682 21,644 63,666

CASE STUDY #3
$100KWorking Couple

Husband (45) and Wife (42)
Working
MFJ with 2 dependent children
$500,000 ($250,000 mortgage*)

N.J. Pa. N.C. Fla.

101,500 101,500 101,500 101,500

12,500 9,375 6,250 12,500

28,506 27,491 25,165 27,612

4,971 5,129 5,474 5,106
2,006 3,116 4,915 —

6,977 9,245 10,389 5,106

— 2,268 3,412 (1,871)
— (3,125) (6,250) —-

857 2,838 1,871

Submit y�ur questi��s now at �j.c�m/��theli�e

MAY 27 Gov. Chris Christie with Steve Adubato

Emmy Award-winning Anchor Steve Adubato hosts “Christie: On the Line”
a LIVE SIMULCAST call-in program with NJ Gov. Chris Christie.

THURSDAY, MAY 27 at 8 p.m. on PBS stations
THIRTEEN, NJN - Public Television, WBGO Jazz 88.3 FM and NJ.com

Mark Orecchio and his wife, Barbara, outside their Emerson home, plan to retire to the North Carolina coast. Both are 52.

By Leslie Kwoh
STAR-LEDGER STAFF

M ark andBarbaraOrecchio call themselves
lifelongNewJersey residents, but theywon’t be
formuch longer.

‘Whatmatters is that you’re faster than thenextguy’
By Andrew Tangel
THE RECORD

The May 6 “flash crash,” when
$1 trillion briefly vanished from
the stock market, has sparked calls
for stronger regulation of trading
venues.
But it also underscored Wall

Street’s behind-the-scenes, high-
tech transformation — a metamor-
phosis from man to machine that’s
been playing out in recent years,
not on trading floors on TV but in
vast warehouses of computer serv-
ers in North Jersey.
By the fall, the New York Stock

Exchange will join Nasdaq in hav-
ing its powerful computer “match-
ing engines” that execute their
clients’ trades housed inside data
centers this side of the Hudson Riv-
er, with billions of dollars in trades

flowing through fiber-optic cables
underground.
In a sign of how competition

among trading venues has in-
creased, the two big exchanges
won’t be the only major trading
venues operating in North Jersey,
angling to profit from stock trans-
actions. Direct Edge, a Jersey City-
based firm that boasts the third-
largest market share of U.S. trading
volume, recently won official ex-
change status by the Securities and
Exchange Commission.
When it begins operating as anof-

ficial exchange in July, Direct Edge
will fire up new matching engines
at a data center in Secaucus, with
back-up servers at another facility
in Clifton.
“The U.S. market is cut-throat

competitive,” said Bryan Harkins,

Direct Edge’s head of sales and
strategy. “It’s a technology arms
race that continues to intensify and
accelerate.”
And it’s a technology race many

market observers fear may have
overtaken the ability of man to con-
trol. That concern was realized ear-
lier thismonthwhen theDowJones
industrial average fell 700 points in
20minutes.
In some ways, the virtualized

Wall Street of today is just another
step in a process that started nearly
40 years ago.
After the New York Stock & Ex-

change Board was founded in 1817,
investment firms trading securities
set up shop aroundWall and Broad
streets in Lower Manhattan. Locat-
ing near the exchange mirrored a

CARMINE GALASSO / THE RECORD

Direct Edge, based in Jersey City, got official exchange status from the Securi-
ties and Exchange Commission. Traders work on multiple screens at once.

SEE LEAVING, PAGE 6

SEE TRADING, PAGE 6
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